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Summary

China’s regional socioeconomic development follows a ladder-type pattern, resulting in an unequal distribution
of industries and human capital across different areas. Developed coastal regions have accumulated numerous
industries but lack an adequate supply of human capital. This spatial mismatch of factors has hindered efficient
development. The key to a sustainable demographic dividend is to match the demand and supply in labor market

and to optimize the regional employment structure.

Using province-level panel data from 2003 to 2018, this study assesses Internet development and labor
employment matching levels. Furthermore, it explores the impact of Internet development on employment
matching and the underlying mechanisms at play. The findings reveal that Internet development significantly
enhances regional employment matching. Moreover, a noteworthy threshold of economic development exists,
whereby the labor pool effect becomes more pronounced, and the positive influence of the Internet on
employment matching experiences a substantial increase beyond this threshold. In the mechanism analysis, the
study demonstrates that the Internet enhances regional employment by facilitating cross-regional population
movement and upgrading industrial structure. As Internet development progresses, the positive spillover effect
on regional employment matching becomes more significant. The impact of the Internet on regional employment
matching varies across regions, with the most significant effects observed in the eastern and central regions, but

an insignificant effect in the western region.

This paper contributes marginally in two primary aspects compared to existing literature. First, it examines
employment matching from a macroeconomic perspective, contrasting with research that predominantly focuses
on the microeconomic viewpoint. In addition, this study innovatively measures regional employment effects. It
empirically investigates the impact and influencing mechanisms of the Internet on employment matching,
considering heterogeneity in Internet development stages and regional disparities. Furthermore, this paper
explores the economic threshold for the Internet’s effect on employment matching. Second. unlike previous
studies that predominantly analyze employment matching at the labor quantity level, this paper concentrates on
the quality of employment matching, specifically the alignment between human capital and regional industrial

structure, which has greater theoretical and empirical value.

This paper, to a certain extent, uncovers the effect and influencing mechanisms of the Internet on employment
matching. The findings contribute to enhancing the information and technology effects of the Internet,
improving employment matching across regions, optimizing resource allocation efficiency, and enhancing

regional labor productivity.
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